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Explanatory Note

Pursuant to Iltem 10(f) of Regulation S-K promulglatender the Securities Act of 1933, as amended;xas
otherwise indicated, we have elected to complyughout this Quarterly Report on Form 10-Q with Hualed
disclosure requirements applicable to “smaller régpg companies”. In this Quarterly Report, unlegberwise
stated or the context otherwise requires, the témes, “us”, “our” and “the Company” refer to Chingremium
Lifestyle Enterprise, Inc. and our consolidatedsidiaries taken together as a whole.



PART I: FINANCIAL INFORMATION
Iltem 1. Financial Statements
CHINA PREMIUM LIFESTYLE ENTERPRISE, INC. AND SUBSID IARIES

CONDENSED CONSOLIDATED BALANCE SHEETS (UNAUDITED)

March 31, 2011 December 31, 2010

(unaudited)

ASSETS
Current assets:
Cash and cash equivalents $ 4,236,509 $ 8,109,615
Restricted cash 5,666,507 4,385,194
Trade receivables, net of provision 6,742,344 9,225,164
Inventory, net 23,241,224 16,404,070
Prepayments 1,104,859 956,252
Other current assets 4,838,403 4,014,367
Amounts due from affiliates 13,816,902 16,619,177
Total current assets 59,646,748 59,713,839
Property and equipment, net 5,774,328 6,047,164
Goodwill 39,534 39,562
TOTAL ASSETS $ 65,460,610 $ 65,800,565
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:
Short-term borrowings $ 18,298,264 13,330,946
Bills payable 194,971 428,416
Trade payables 8,147,923 9,783,248
Deposits received 24,827,407 23,832,490
Other current liabilities 2,685,061 5,257,169
Amounts due to affiliates 5,049,693 7,752,111
Total current liabilities 59,203,319 60,384,380
Long-term borrowing 274,582 409,449
TOTAL LIABILITIES 59,477,901 60,793,829
Commitments and Contingencies
Stockholders' equity
Common stock

Authorized: 100,000,000 common stock, par value
$0.005

Issued and outstanding: 24,534,492 sharesMarah
31, 2011; (24,534,491 shares as at December 30) 201 122,672 122,672
Additional paid-in-capital 4,113,055 4,113,055
Accumulated other comprehensive income 353,152 335,139
Accumulated deficit (6,002,665) (6,414,586)
TOTAL CHINA PREMIUM LIFESTYLE
ENTERPRISE, INC. STOCKHOLDERS' EQUITY (1,413,786) (1,843,720)
Noncontrolling interests 7,396,495 6,850,456
TOTAL EQUITY 5,982,709 5,006,736
TOTAL LIABILITIES AND EQUITY $ 65,460,610 $ 65,800,565

The accompanying notes are an integral part of thescondensed consolidated financial statements (urgited).



CHINA PREMIUM LIFESTYLE ENTERPRISE, INC. AND SUBSID IARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (UNAUDITED)

Sales:
New and used vehicles
Parts and services and others
Fashion apparel and accessories
Net sales

Cost of sales:
New and used vehicles
Parts and services and others
Fashion apparel and accessories
Total cost of sale

Gross profit:
New and used vehicles
Parts and services and others
Fashion apparel and accessories
Total gross profit

Selling, general and administrative expenses

Operating earnings / (loss)

Other income (expenses)

Interest expenses and other finance costs

Other (expenses) / income
Total other income / (expens

Earnings before income taxes

Provision for income taxes

Net earnings including noncontrolling interests

Net earnings / (loss) attributable to:

China Premium Lifestyle Enterprise, Inc

common stockholders
Noncontrolling interests

Earnings / (loss) per common stock attributable t&China Premium
Lifestyle Enterprise, Inc. common stockholders

Basic

Diluted

Weighted average number of common stock outstanding

Basic

Diluted

Three months ended

March 31,
2011 2010
$ 38,774,739 $ 21,644,308
3,614,663 2,379,545
- 98
42,389,402 24,023,951

(35,318,622)

(19,928,366)

(1,252,530) (185,258)
- (582)
(36,571,152 (20,114,20¢
3,456,117 1,715,942
2,362,133 2,194,287

- (484)
5,818,250 3,909,745
(4,702,481) (4,279,437)
1,115,769 (369,692)
(320,002) (209,415)
163,952 741,043
(156,050 531,62t
959,719 161,936
(14,503) 9,162

$ 945,216 $ 171,098
411,921 (55,320)
533,295 226,418

$ 945216 $ 171,098
$ 0.0168 (0.0023)
$ 0.0168 (0.0023)
24,534,492 23,731,938
24,534,492 23,731,938

The accompanying notes are an integral part of thescondensed consolidated financial statements (urgited).



CHINA PREMIUM LIFESTYLE ENTERPRISE, INC. AND SUBSID IARIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

Operating activities:
Net earnings including noncontrolling interests

Adjustments to reconcile net earnings to net cashd in) /

provided by operating activities

Depreciation and amortization

Disposal of property and equipment
Provision for bad debts written back
Provision for inventory

Other non-cash items

Changes in operating assets and liabilities:
Trade receivables

Other current assets and prepayments
Inventory

Trade payables

Other current liabilities and deposits received
Net cash (used in) / provided by operating actsiti

Investing activities:

Purchases of property and equipment

Proceeds from disposal of property and equipment
(Increase) / decrease in restricted cash

Net cash used in investing activities

Financing activities:

Advances from affiliates

Increase / (decrease) in borrowings and bills plzya
Net cash provided by financing activities

(Decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the gherio
Cash and cash equivalents at end of the period
Supplemental disclosure of cash flows information:
Cash paid for:

Interest
Income taxes

Three months ended

March 31,
2011 2010
$ 945,216 $ 171,098
469,076 361,182
(15,589) -
44,427 -
85,358 -
22,999 14,950
2,438,393 3,559,421
(972,643) (532,306)
(6,922,512) (3,117,464)
(1,635,325) (3,506)
,5717,191) 1,308,241
(7,117,791) 1,761,616
(559,318) (44,731)
86,453 -
(1,28),31 4,480
(1,454,178) (40,251)
99,857 1,242,569
4,599,006 (186,922)
4,698,86 1,055,647
(3,873,106) 2,777,012
8,109,615 3,982,214
4$236,509 $ 6,759,226
$ 320,002 $ 209,415

The accompanying notes are an integral part of thescondensed consolidated financial statements (urgited).



CHINA PREMIUM LIFESTYLE ENTERPRISE, INC. AND SUBSID IARIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S

NOTE 1. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES
Basis of presentation

The condensed consolidated financial statementsidacthe accounts of China Premium Lifestyle
Enterprise, Inc. (the “Company”) and its subsidiariThe condensed consolidated financial statements
have been prepared in accordance with accountingiples generally accepted in the United States of
America. The condensed consolidated financial statgs include the accounts of China Premium
Lifestyle Enterprise, Inc. and all of its subsidkar in which a controlling interest is maintained.
Controlling interest is determined by the ownersbipghe majority voting interest or by the power to
control. For those consolidated subsidiaries whewe ownership is less than 100%, the other
shareholders’ interests are shown as non-contgollidl significant intercompany transactions and
balances have been eliminated.

The condensed consolidated financial statements uagudited and, in our opinion, include all
adjustments, consisting of normal recurring adjestts and accruals necessary for a fair representati

our condensed consolidated balance sheets, opgeranlts, and cash flows for the periods presented
Operating results for the periods presented arenecessarily indicative of the results that may be
expected for 2011. Certain information and footrdiselosures normally included in financial statatse
prepared in accordance with accounting principlesegally accepted in the United States of America
have been condensed or omitted in accordance Wwéhrules and regulations of the Securities and
Exchange Commission (the “SEC”). The condensedatimiaged financial statements should be read in
conjunction with the audited consolidated finangttements and accompany notes included in the
Company’s Annual Report on Form 10-K for the fispadr ended December 31, 2010.

Use of estimates

The preparation of the condensed consolidated dinhrstatements requires management to make
estimates and assumptions that affect the rep@meslints of assets and liabilities, the disclosure o
contingent assets and liabilities at the date efdbndensed consolidated financial statements trend
reported amounts of revenue and expenses duringephating periods. Management makes it best
estimate of the outcome for these items based siortdal trends and other information available whe
the condensed consolidated financial statementprgared. Changes in estimates are recognized in
accordance with the accounting principles for thgngate, which is typically in the period when new
information becomes available to management. Manage believes the most significant estimates
affecting the condensed consolidated financiakstents include provision for bad debts, provision f
inventory write-off, and accounting for income taxdctual results could differ from those estimates

Earnings (loss) per share

Basic earnings (loss) per share is computed bydidigi net operating results for the reporting period
attributable to common stockholders by the weighéegrage number of shares of common stock
outstanding during the period. Diluted earnings giaare is calculated by dividing net operating ltesu
for the reporting period attributable to commorcktwlders by the weighted average number of sladres



common stock outstanding and the dilutive effectcofmmon stock equivalents. The computation of
diluted loss per share does not assume the dilaffeet of common stock equivalents as the efféth®
common stock equivalents is antidilutive.

Segment reporting

The Company determines and classifies its operataggnents in accordance with Accounting Standard
Cadification (*ASC”) 280 Segment Reporting ("ASC@8 The Company identifies and classifies its
operating segments based on the nature of the godand services with similar economic
characteristics. The Company’s reportable segnaet$i) motor vehicles retailing, which includedes

of new and used vehicles and provision of vehicintenance and repair services and sales of vehicle
parts; and (ii) fashion apparel retailing, whichlirdes sales of fashion apparel and accessories.

Fair value of financial instruments

The carrying amounts of the Company’'s financialtrineents including cash and cash equivalents
approximate fair value due to their high liquidity actively quoted trading markets and their short
maturities. The Company’s trade receivables, tpad@bles and accrued liabilities approximate falug
due to their short maturities. The carrying amafrthe short-term borrowings approximate fair vahise
this facility bears interest at a variable rataltte the current market and has terms similar terot
borrowing arrangements available to the Company.

ASC 820 Fair Value Measurements and DisclosureSCA20") defines fair value as the price that
would be received from selling an asset or paittaasfer a liability in an orderly transaction bebm
market participants at the measurement date. Whearrdining the fair value measurements for assets
and liabilities required to be recorded at fairuegl the Company considers the principal or most
advantageous market in which the Company woulds&reinand consider assumptions that market
participants would use when pricing the assetability, such as inherent risk, transfer restrictipand
risk of nonperformance. ASC 820 establishes a tvialuahierarchy for disclosure of the inputs to
valuation used to measure fair value. This hieranghoritizes the inputs into three broad levels as
follows:

» Level1: quoted prices (unadjusted) in active ratgior identical assets or liabilities;

» Level 2: inputs other than quoted prices includéthin Level 1 that are either directly or
indirectly observable; and

» Level 3: unobservable inputs in which little or market activity exists, therefore requiring an
entity to develop its own assumptions about therapsions that market participants
would use in pricing.

The classification of a financial asset or lialiltithin the hierarchy is determined based on tweekt
level input that is significant to the fair valueeasurement. The carrying amounts of the Company’s
financial instruments, including cash and cash \eents, approximate fair value due to their high
liquidity in actively quoted trading markets aneithshort maturities.

Reclassifications
Certain financial statement line items have beetassified to conform to the current period preatoin

and have no impact on the previously reported dafeged net sales, operating results, or net firgnc
position.



NOTE 2. CONCENTRATION OF RISK
Concentration of supplier risk

The Company relies on supplies from numerous vendbor the three months ended March 31, 2011
and 2010, the Company had two vendors that eaciuated for more than 10% of total supply purchases.
If any of the vendors terminate their relationshijigh the Company or if the Company’s supply frdma t
vendors is interrupted or terminated for any reag@may not have sufficient time to replace thepsy

of products from the remaining vendors. Any sudbriuption would negatively impact our ability tells

and distribute our products. However, the suppliesacentration of credit risk does not pose arfgaf

to the concentration of credit risk with respecttiade payables as the Company made the purchases
through facilities provided by banks and finandmetitutions.

Concentration of risk due to geographic location

Our Company’s business, assets and operationsuarentty focused on the sales of new and used
vehicles, provision of vehicle maintenance and ireparvices, and sales of vehicle parts in Hongd<on
and Mainland China, and accordingly, is affected tsignificant degree by any economic, politicall an
legal developments in Hong Kong and Mainland China.

NOTE 3. RECENT ACCOUNTING PRONOUNCEMENTS

In April 2011, the FASB issued Accounting Standalisdate (“ASU”) 2011-02 — Receivables (Topic
310): A Creditor’'s Determination of Whether a Resturing Is a Troubled Debt Restructuring. This
update to Receivables (Topic 310) clarifies thedgnce for a creditor's evaluation of whether a
restructuring constitutes a troubled debt restrirgu This update clarifies, when evaluating a
restructuring as a troubled debt restructuring,tivrea creditor has granted a concession to a dehtb
whether the debtor is experiencing financial diffies. The objective of this amendment is to prteno
greater consistency in the application of US GAAPdebt restructurings from the creditor’'s perspect
The effective date of this update is for the firderim period beginning after June 15, 2011, amoliid

be applied retrospectively to the beginning of ¢therent year. The Company is currently evaluathneg t
impact of this standard, but would not expect ihéwe a material impact on the Company’s consdadlat
results of operations or financial condition.

Other recent accounting pronouncements issuedebAEB (including its Emerging Issues Task Force
(“EITF")), the American Institute of Certified PublAccountants (“AICPA”), and the SEC did not oear
not believed by management to have a material impache Company’s present or future financial
statements.

NOTE 4. LOSS PER SHARE
The computation of basic and diluted loss per stsaas follows for the three months ended March 31:

Three months ended

March, 31
2011 2010
Numerator:
Net earnings / (loss) athutable to China Premium Lifestyle Enterpriseg
common stockholders $ 411,921 $ (55,320)




Denominator:

Weighted average common stock 24,534,492 23,731,938
Basic net earnings / (loss) per share $ 0.016! $ (0.0023)
Diluted net earnings / (loss) per share $ 0.016! $ (0.0023)

NOTE 5. INVENTORY, NET
Inventory by major categories are summarized dsvist

March 31, December 31,

2011 2010
New vehicles $ 15,959,980% 9,485,313
Used vehicles 4,288,212 4,307,065
Parts, accessories and others 2,993,032 2,611,692

$  23,241,224% 16,404,070

Vehicles included in inventory of approximately $@6,307 and $6,326,005 were pledged to secure the
stocking loan and other loans outstanding as ofcM&1, 2011 and December 31, 2010, respectively
(See Note 6).

NOTE 6. BORROWINGS

The Company's borrowings are summarized as follows:

March 31, December 31,

2011 2010
Bank borrowings $ 7,932,019% 6,120,980
Stocking loans provided by banks 9,839,105 6,689,543
Unsecured bank borrowings 801,722 929,872
18,572,846 13,740,395
Borrowings due after one year — unsecured banlotdmgs (274,582) (409,449)
Short-term borrowings $ 18,298,264% 13,330,946

Vehicles included in inventory of approximately $@6,307 and $6,326,005 were pledged to secure the
stocking loan and other loan outstanding as of M&d; 2011 and December 31, 2010, respectively.

NOTE 7. OTHER CURRENT LIABILITIES

Other current liabilities by major categories arengarized as follows:

March 31, December 31,

2011 2010
Accruals $ 2,138,818 $ 1,146,914
Other payables 546,243 4,110,255

$ 2,685,061% 5,257,169
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Other payables mainly consist of first registratiam on motor vehicles sold. First registration tax
applicable to new motor vehicles sold in Hong Kamgl is computed on a progressive rate based on the
gross selling price of the new motor vehicles.

NOTE 8. STOCKHOLDERS’ EQUITY
General

The Company’s total authorized capital at March&111, is 100,000,000 shares of common stock, par
value $0.005. At March 31, 2011, 24,534,492 shafe®mmon stock were issued and outstanding.

Background

In September 2006, the Company closed the transactiontemplated by that certain Share Exchange
Agreement, dated July 15, 2006, by and among thepaay, Fred De Luca, Corich Enterprises, Inc., a
British Virgin Islands corporation, Herbert Adamkzyand Technorient Limited, a Hong Kong
corporation (the “Share Exchange Agreement”). amsto the terms of the Share Exchange Agreement,
the Company issued an aggregate of 972,728 shfwesExchange Shares”) of Series A Convertible
Preferred Stock in exchange for shares of the @lagtibck of Technorient.

In connection with the Share Exchange Agreementpaiwd to its closing, the Company entered into a
consulting agreement dated July 15, 2006 with Hapgmerald Ltd. (“HEL") pursuant to which the
Company issued to HEL 561,245 shares (the “HEL &iaiof Series A Convertible Preferred Stock in
exchange for certain future services to be perfdrimg HEL after the closing of the Share Exchange
Agreement.

In December 2006, the Company authorized the dgliwe65,454 shares (the “Bern Noble Shares”) of
the HEL Shares to Bern Noble, Ltd. (“Bern Nobled} £onsulting services rendered by Bern Noble to us
in connection with the Share Exchange AgreememtMéarch 2007, Bern Noble converted the Bern
Noble Shares into 1,210,631 shares of common stock.

The following actions were also taken:

« on April 7, 2006, prior management filed an ameadhnto the Company’s Articles of
Incorporation purporting to create a class of 100,000 shares of “blank check” preferred
stock (the “Preferred Stock Amendment”);

* on August 16, 2006, prior management filed an aimemt to the Company’s Articles of
Incorporation purporting to designate 2,000,000ehaf the “blank check” preferred stock
as “Series A Convertible Preferred Stock” (the ‘@ieate of Designation”); and

» on December 18, 2006, an amendment to the Conpamijtles of Incorporation was filed
by the Company purporting to increase the numbshafes of authorized common stock
from 100,000,000 shares to 400,000,000 shares@tmmon Stock Amendment”).

On December 19, 2008, the Company filed an actiothé United States District Court for the Central
District of California (the “Federal Court Action”jor fraud, breach of fiduciary duty, breach ohttact
and conversion against HEL, certain members ofr prianagement, including Fred De Luca, Charles
Miseroy, Robert G. Pautsch and Federico Cabo, aridin other defendants. In the Federal Courtohgti
the Company alleged that:

» HEL had never performed any services under theudting agreement; and
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» the defendants, including the members of prioragament, had (1) fraudulently obtained
certificates for 495,596 shares of the Series Av@dible Preferred Stock, (2) improperly
attempted to transfer the shares among themsatethair affiliates, (3) improperly
converted 247,798 of the shares into 4,569,61%sharcommon stock, and (4) sought to
have the restrictive legend removed from the ragulthares of common stock.

During the pendency of the Federal Court Actioe, @ompany’s legal advisors discovered and advised
the Company that the Preferred Stock AmendmeniCéréficate of Designation and the Common Stock
Amendment had not been properly authorized. Spadif:

e each of the Preferred Stock Amendment and the Gontock Amendment was approved
by the written consent of a majority of the Compartlien-stockholders, whereas the
Company’s By-Laws require stockholder actions bigtem consent to be approved
unanimously; and

» at the time of the filing of the Certificate of flgnation with the Nevada Secretary of State,
the Articles of Incorporation did not authorize Beard of Directors to designate the rights,
preferences and privileges of any “blank check’femred stock.

The Company was advised that the Preferred Stockniment, the Certificate of Designation and the
Common Stock Amendment were invalid and of no faceffect. Further, the Company was advised
that it had never been authorized to issue anyesharany class or series of preferred stock, dictyuthe
Exchange Shares, the Bern Noble Shares and the $fEkes, and that any shares of common stock
underlying such shares would also not have bedrered. In addition, the Company was advised that
it was never authorized to issue any shares of acamstock in excess of 100,000,000 shares.

Upon learning of the invalidity of the Preferred& Amendment, the Certificate of Designation amal t
Common Stock Amendment:

» current management took action to correct any npiale defect in the transactions
contemplated to acquire the shares of Technorieté¢nthe Share Exchange Agreement. On
May 5, 2009, the Company entered into a reformaifdReformation”) of the Share
Exchange Agreement pursuant to which 17,937,97%eshaf common stock (on a
post-Reverse Stock Split basis) underlying the Brge Shares were agreed to have been
issued in lieu of the Exchange Shares themselRassuant to the Reformation, an aggregate
of 14,400,000 shares of the Company’'s common siaake deemed to have been issued on
the closing date of the Share Exchange Agreemadtupon the effectiveness of and giving
effect to the Reverse Stock Split on December ©726n aggregate of 3,537,977 additional
shares of common stock were deemed to have beexdisand

» the Company amended its complaint in the FedeoairtCAction to allege that all of the
disputed shares (the HEL Shares and, derivatitkby,Bern Noble Shares), were void and
subject to cancellation. Because of the uncegaiftthe outcome of the Federal Court
Action, however, the Company determined not to makg changes with respect to such
shares on its financial statements until the panditigation was finally resolved through a
judgment in or settlement of the Federal Court éti

On March 1, 2010, the Company settled the Fedasatt@\ction. Under the terms of the settlemeng, th
defendants returned to the Company for cancellat@tificates representing all of the disputed sbar
including 247,798 shares of the Series A Convertiieferred Stock and 4,569,619 shares of common
stock.

Further, in connection with the settlement, BernbMoagreed to return to us for cancellation the
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1,210,631 shares of common stock that had origirtladlen derived from the HEL Shares. We also
agreed to replace the Bern Noble Shares with amlemumber of new shares of common stock in
consideration of services rendered to the Compar8006 in connection with the closing of the Share
Exchange Agreement. The Company has delivereghaties due in connection with the settlement.

NOTE 9. COMMITMENTS AND CONTINGENT LIABILITIES
Litigation, Claims and Assessments

This Note should be read in conjunction with Note 8
Settlement of Federal Court Action

On December 19, 2008, the Company filed an acttyted China Premium Lifestyle Enterprise, Inc. v.
Happy Emerald Limited, et al., in the United Stdbéstrict Court, Central District of California, Ga No.
SACV08-1439 (the “Federal Court Action”), assertitigims for Securities Fraud, Breach of Contract,
Fraud, Conversion, Unjust Enrichment, Construcfivast, Breach of Fiduciary Duty and Declaratory
Relief. The Company named Happy Emerald Ltd., apqed British Virgin Islands corporate entity
(“HEL"), Global Premium Brands Co., Inc., a defur@alifornia corporation, Global Premium Brands
Co., Inc., a Nevada corporation, Fred De Luca, lgka¥liseroy, Delia Rodriguez, Robert G. Pautsch,
Richard Cabo, Federico Cabo, Bern Noble Ltd., addavcorporation and C&H Capital, Inc., a Georgia
corporation, as defendants (collectively, the “Defents”).

Effective March 1, 2010, the Company settled thelef@ Court Action. Under the terms of the
settlement: (1) certain Defendants returned toGbmpany for cancellation 247,798 shares of purgdorte
preferred stock and 4,569,619 shares of commork;s(@r Mr. De Luca, a member of the Company’s
board of directors and a defendant in the actiesigned from the board of directors effective Match
2010; (3) the parties executed a mutual releask(4rthe Company dismissed the action with prejedi

In December 2006, the Company had delivered 65sth84es of purported preferred stock to Bern Noble,
for consulting services rendered in connection whith Exchange. In March 2007, Bern Noble converted
such shares into 1,210,631 shares of common s#skpreviously disclosed in the Company’s Current
Report on Form 8-K, filed on May 11, 2009, the Camyp later determined that it was never authorized
to issue any shares of preferred stock.

In the settlement, Bern Noble agreed to returngdan cancellation the 1,210,631 shares of common
stock (which were derived from unauthorized shafgsreferred stock), and the Company agreed t@issu
Bern Noble an equal number of new shares of comstmrk in consideration of the services previously
rendered to the Company in 2006. The Company elelid/the new shares in nine monthly installments,
commencing on March 15, 2010.

Addison-Davis Litigation

On or about December 1, 2009, the Company was madee that it was named as a co-defendant in a
state court actioriddison-Davis Diagnostics, Inc. v. Edward W. Withydll, et al, California Superior
Court, Ventura County, Case No. 56-2009-00361702FRRNTA. The Company was formally served
in the action on April 28, 2010. In the actione thiaintiff, which is our former parent companyegés
that the plaintiff's former chief executive officewith the assistance of certain other third partie
engaged in multiple fraudulent transactions invavthe plaintiff and the plaintiff's securities teten
2004 and 2006. As a result of such alleged condhetplaintiff alleges that the plaintiff's formehief
executive officer was able to fraudulently obtaiares of the plaintiffs common stock and certdithe
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plaintiff's assets. The plaintiff alleges thatasesult of the alleged conduct, the plaintiff iaced to
seek bankruptcy protection in September, 2006.

In a hearing held May 14, 2010, the court ruled tetain parties’ motions to dismiss the plairgiff
complaint were granted with leave to the plaintiffamend its complaint within 30 days. The pldinti
filed a first amended complaint in June 2010, taclithe Company brought a demurrer, which was
sustained by the court with leave to amend. Thénplf then filed a second amended complaint on
November 15, 2010. In the second amended compl#iet plaintiff named the Company as a
co-defendant in seven of the thirteen causes oforgctincluding claims for fraud, negligent
misrepresentation, conversion (two claims), comsitra trust, unjust enrichment and an accountifiige
Company filed a demurrer challenging all claimsatesl against it in the second amended complaint.

Pursuant to an order dated February 7, 2011, thet sostained the Company’s demurrer to the pféisti
second amended complaint on all counts, withowelda amend. A judgment of dismissal was entered
by the court on March 9, 2011. On March 10, 24 hotice of entry of judgment was served on all
parties to the action and the plaintiff has 60 digsn such date to file a notice of appeal with the
court. The time for plaintiff to file a notice afppeal expired on May 9, 2011 and, as of May 11120
the Company had not been served with such a natidethe court’s on-line docket did not reflect the
filing of any such notice. The Company continueglény any alleged wrongdoing in connection with
the claims asserted in the action and intendsgorausly defend those claims, including any appgal
the plaintiff of the court’s final judgment in ttaetion or any other steps taken by the plaintifptosue
the claims asserted against the Company in theractVe are unable to evaluate the likelihood of an
outcome, favorable or unfavorable, with respedry appeal or other steps taken by the plaintifhist
time or to estimate the amount or range of a pteskiss. However, an adverse result in the act@nid
have a material adverse effect on our operations.

From time to time the Company may be involved iriaugs disputes and litigation matters arising ia th
normal course of business. It is the Company'sb#iat the resolution of these matters will notéha
material adverse effect on its financial positianresults of operations, however, management cannot
provide assurance that damages that result in eri@aadverse effect on its financial position esults

of operations will not be imposed in these mattdise Company accounts for contingent liabilitidsew

it is probable that future expenditures will be mathd such expenditures can be reasonably estimated

Operating Lease Commitments
The Company leases its dealership facilities, servcenter facilities and office space under

non-cancellable operating leases in Hong Kong amaihldnd China. Minimum future rental payments
required under non-cancellable operating leaseffaéat as of March 31, 2011 are as follows:

2011 $ 3,272,833
2012 3,383,880
2013 2,121,864
2014 1,628,206
2015 1,628,206
Later years 4,341,883

$ 16,376,872

Rent expense for the three months ended March Gl 2nd 2010 was $1,060,849 and $791,507,
respectively.

Employment Agreements
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The Company maintains employment agreements vstiexecutives which extend through 2011. The
agreements provide for a base salary, annual btmuse determined by the Board of Directors,
termination payments, and other terms and conditioh employment. In addition, the Company
maintains employment agreements with other key eypegls with similar terms and conditions. As of
March 31, 2011, committed compensation to the dkexsi and other key employees totalling
approximately $156,860 (December 31, 2010: $223,E28ain in effect.

NOTE 10. COMPREHENSIVE INCOME INFORMATION

(&) The Company's comprehensive income is comprigkchet operating results and translation
adjustments. Comprehensive income for the threghmsanded March 31 are as follows:

China Premium Lifestyle Enterprise, Inc
common stockholders
Accumulated other ~ Noncontrolling

Accumulated deficit comprehensive income interests Total
At January 1, 2011 $ (6,414,586% 335,139 $ 6,850,456 $ 771,009
Net earnings 411,921 - 533,295 945,216
Translation adjustments - 18,013 12,744 30,757
At March 31, 2011 $ (6,002,665)% 353,152 $ 7,396,495 $ 1,746,982

China Premium Lifestyle Enterprise, Inc
common stockholders
Accumulated other  Noncontrolling

Accumulated deficit comprehensive income interests Total
At January 1, 2010 $ (6,428,091% 244,371 $ 4,863,414 $ (1,320,306)
Net earnings / (loss) (55,320) - 226,418 171,098
Translation adjustments - 3,771 6,455 10,226
At March 31, 2010 $ (6,483,411 248,14z  $ 5,096,287 $ (1,138,982)

(b) Condensed consolidated statement of compreleimiome (loss)
Three months ended

March 31,
2011 2010
Net income including noncontrolling interest $ 945,216 $ 171,098
Other comprehensive income, net of tax:

Translation adjustments 30,757 10,226
Comprehensive income including noncontrolling iatgr 975,973 181,324
Comprehensive income attributable to noncontrollitigrest:

Net income (533,295) (226,418)

Translation adjustments (12,744) (6,455)
Comprehensive income / (loss) attributable to Chingenfum
Lifestyle Enterprise, Inc common stockholders

$ 429,934 $ (51,549)
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NOTE 11. BUSINESS SEGMENTS AND GEOGRAPHICAL INFORMATION
Business Segments

The Company operates in two business segments:cehand Fashion Apparel. The Company's
reporting segments are strategic business units dffier different products and services. They are
managed separately based on the fundamental diffesen their operations.

The Vehicles segment consists primarily of the grolicompanies doing business as Auto Italia Lidhite
Nanjing Auto Italia Car Trading Co., Limited and Ia Auto ltalia Car Trading Co., Limited. The
Vehicles segment includes sales of new and useidleghprovision of vehicle maintenance and repair
services, and sales of vehicle parts.

The Fashion Apparel segment consists primarily®f® (Asia) Limited. The Fashion Apparel segment
provides wholesale and retailing of fashion appdrdbrmation by industry segment is set forth belo
for the three months ended March 31:

Fashion
Three months ended March 31, 2011  Vehicles Apparel Corporate Elimination Consolidated
Sale:
External sales $ 42,389,402 $ -$ -$ - $ 42,389,402
Inter-segment sales - - - -
Net sale 42,389,402 $ - $ -$ - 42,389,402
Results
Operating earnings / (loss) 1,216,229 - (100,460) - 1,115,769
Interest revenue 5,210 - - - 5,210
Interest expense (320,002) - - - (320,002)
Other incom 158,74. - - - 158,74.
Profit before income taxes 959,719
Provision for income te (14,503 - - (14,503
Net earning 945,216
Fashion
Three months ended March 31, 2010  Vehicles Apparel Corporate Elimination Consolidated
Sales
External sales $ 24,023,85 $ 98 $ - $ - $ 24,023,951
Inter-segment sales - - - - -
Net sale 24,02385 $ 98 $ - $ - 24,023,951
Results
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Operating earningloss
Interest revenue
Interest expense

Other income

Profit before income taxes
Provision for income tax

Net earning

2011

Total asse

Depreciation and amortization
Net capital expenditur

2010

Total assets

Depreciation and amortization
Net capital expenditur

Geographic Information

(96,264 (2,589 (270,£39) - (369,69
2,771 - - - 2,771
(209,41} - - - (209,415)
737,70: 56¢ - - 738,272
161,936
9,16: - - - 9,162
171,09¢
Fashion
Vehicles Apparel Corporate Consolidated
$ 65,460,000 $ 45¢  $ 15C $ 65,460,61
469,076 - - 469,076
559,318 - - 559,318
$ 54,425332 $ 108,022 $ 717 $ 54,534,071
361,182 - - 361,182
44,731 - - 44,731

No segment information is provided as the Companly dias one geographical segment. The
Company’s reportable business segments are Vedmgle-ashion Apparel, which operations are located
in the People’s Republic of China (including MamiaChina, Hong Kong and Macau). Sales were
predominately made to customers located in the [BsoRepublic of China (including Mainland China,

Hong Kong and Macau).

NOTE 12.

RELATED PARTY TRANSACTIONS

The following is a summary of significant transao$ among certain related parties and the
Company during the three months ended March 31.

Sales to:
- Affiliates

Purchases from:
- Affiliates

Management fee paid to:
- Affiliates

Notes

@)

(a)

(b)
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Three months ended March 31,

2011 2010
$ 3,133 $ 7,003
5,209 -
127,667 90,374



Notes:

(a) The transactions were carried out at market pricevbere no market price was available, at coss plu
percentage profit mark-up.

(b) The transactions were carried out at terms agretgeen both parties.

NOTE 13. SUBSEQUENT EVENTS

We have performed an evaluation of subsequent eterdugh the date of this filing, which is theelttte financial
statements were issued. During this period the gamy did not have any material subsequent everds th
impacted our condensed consolidated financial reizmé

[End of condensed consolidated financial statements.]
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Iltem 2. Management’s Discussion and Analysis of iancial Condition and Results of Operations.
FORWARD-LOOKING STATEMENTS

The Private Securities Litigation Reform Act of BF9@rovides a safe harbor for forward-looking
statements made by us or on our behalf. We mawy fame to time make written or oral statements that
are “forward-looking” within the meaning of Secti@@A of the Securities Act of 1933, as amended (the
“Securities Act”), and Section 21E of the Secusitand Exchange Act of 1934, as amended, including
statements contained in this report and othergdliwith the SEC and other reports and public
statements. These statements may, for examplessxpxpectations or projections about future astio
or results that we may anticipate but, due to dgakents beyond our control, do not materializetualc
results could differ materially because of issued ancertainties such as those listed herein, which
among others, should be considered in evaluatindimancial outlook. The principal factors thatuds
cause our actual performance and future eventaetiwhs to differ materially from such forward-loog
statements include, but are not limited to, (a)egaheconomic conditions in the Hong Kong Special
Administrative Region (“Hong Kong”), the Macau SfcAdministrative Region (“Macau”) and
Mainland China; (b) regulatory factors in Hong Koridacau and Mainland China that may lead to
additional costs or otherwise negatively affect business; (c) whether we are able to manage our
planned growth efficiently, including whether ouamagement will be able to: (i) identify, hire, trai
retain, motivate and manage required personnelilosuccessfully manage and exploit existing and
potential market opportunities; (d) whether we @&k to generate sufficient revenues or obtaimfiirey

to sustain and grow our operations; (e) our exposmiforeign currency fluctuations, (f) whether are
able to successfully fulfill our primary cash remuments which are explained below under “Financial
Condition, Liquidity and Capital Resources;” (g) ether worldwide economic conditions or political
instability will negatively affect the automobiletail industry in Hong Kong, Macau and Mainland i@hi
and other factors or conditions described in Itel-1Risk Factors in Part | of our 2010 Annual Repor
on Form 10-K. We assume no obligation to updatdigly any forward-looking statements.

Our financial statements are prepared in accordafitteaccounting principles generally acceptedhia t
United States (“GAAP”). These accounting principfeguire us to make certain estimates, judgments
and assumptions. We believe that the estimategimjadts and assumptions upon which we rely are
reasonable based upon information available to tuthe time that these estimates, judgments and
assumptions are made. These estimates, judgmeshtasaomptions can affect the reported amounts of
assets and liabilities as of the date of the firdrstatements as well as the reported amountsveiues
and expenses during the periods presented. Ouncfalastatements would be affected to the extesreth
are material differences between these estimatdsaatual results. In many cases, the accounting
treatment of a particular transaction is specifjcdictated by GAAP and does not require manageiment
judgment in its application. There are also aremsvihich management's judgment in selecting any
available alternative would not produce a matsyridifferent result.

Management's Discussion and Analysis of Financiahdition and Results of Operations should be read
in conjunction with the accompanying unaudited Garstd Consolidated Financial Statements and notes
thereto and with the audited Condensed Consolid&ahncial Statements, notes thereto, and
Management's Discussion and Analysis of Financ@hdition and Results of Operations included in our
2010 Annual Report on Form 10-K.

COMPANY OVERVIEW

The main business of the Company is its 49% owigligkerest in Technorient Limited, a Hong Kong
corporation (“Technorient”). The business of Temiient and its subsidiaries consists of the
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importation, distribution and after-sales servi¢dtalian “Ferrari” and “Maserati” branded automiasi
and spare parts in Hong Kong, Macau and MainlandaCh We have five automobile sales and service
locations in Hong Kong and three in Mainland CHibalian (two locations) and Nanjing).

Technorient is the parent company of Auto ltalimited (“Auto Italia”) (and Auto Italia’s wholly-owed
subsidiary shown on the chart below), German Matarsted (“German Motors”), Italian Motors (Sales
& Service) Limited (“IML") (and IML'’s subsidiarieshown on the chart below) and King Express Group
Limited (“King Express”). We refer to Auto Italiand IML (and their respective subsidiaries) and
German Motors and King Express, collectively, as“thechnorient Group.”

In addition to its interest in the Technorient Qupthe Company’s wholly-owned subsidiary, CPMM
(Asia) Limited (f/k/a Leader Mount Limited), a Hotpng corporation (“CPMM Asia”), implemented a
plan in 2008 to import, distribute and sell premibrand apparel in Hong Kong, Macau, Mainland China
and Taiwan. The sale and distribution of premiuantd apparel was wound down in 2009 due to lack
of sales, which was primarily attributable to theaturn in the global economy and the tightening of
consumer spending in Mainland China.

The diagram below illustrates the organizationalcttire of the Company, including the Technorient
Group.

China Premium Lifestyle Enterprise, Inc.
(the “Company”™

49% 100%
A

Technorient Limited

CPMM (Asia) Limited

100% 100% 100%% 100%)
\ 4 A A 4
Italian Motors German Motors
(Sales & Service) King Express Group Auto Italia Limited Limited
Limited Limited (dormant)
100% &
Success Master
Holdings Limited
1% 1009 100%
\ 4 A 4
Ferrari Maserati Cars International Dalian Auto ltalia Nanjing. Auto Italia Car
Trading (Shanghai) Co., Ltd. Car Trading Co., Ltd. Trading Co., Ltd.

For the three months ended March 31, 2010 and 28irlnew vehicles sales increased approximately
$12.7 million or 67.4% from approximately $18.8 lioih to approximately $31.5 million, while the
number of new vehicles sold increased 37.7% for dhme period. Used vehicles sales increased
approximately $4.5 million or 157.5% from approxbelst $2.8 million for the three months ended March
31, 2010 to approximately $7.3 million over the sgmeriod of 2011. The number of used vehicles sold
increased by 84.2% over the same period in 2010.
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In addition, for the three months ended March 301 and 2011, we had gross revenues from
maintenance repair services and the sale of auttengarts of $2.4 million and $3.6 million,
respectively.

Our current operations and the growth of our bissirdepend upon the execution of our sales ancceervi
business strategy. We receive factory allocatiwingehicles annually from both Ferrari and Maserati
which vary from year to year. There is no obligation our part to purchase any specific year's
allocation. The allocation plan is solely for mess planning purposes. The allocation plan igestb
to unilateral amendment by each manufacturer. é'leno legal consequence to us if we fail to z4ili
the number of vehicles allocated to us under tlexation plan. If we are unable to utilize ourient
allocation, each manufacturer may reallocate thatilized portion of our allocation to other dealer

We believe that we have a strong brand mix of etitrea automobiles to sell Given the exclusive nature
and extremely limited production of Ferrari and @i automobiles, our customers are willing tacpla
material deposits in advance in order to securie tieav cars. As of March 31, 2011, we had received
customer deposits of approximately $24,827,000. seleall of our automobiles for the purchase price
contracted for with the customer and do not finasg of the purchase price. We retain no cregit ri
Luxury vehicle sales have historically fluctuatelhwocal and national economic conditions, inchgli
consumer confidence, available consumer credit pnadluct availability. The primary risk in our
business is the availability of customers with financial capability to purchase the luxury vehiclge
sell.

Our gross profit margin varies with our revenue .miXhe sale of used vehicles generally results in
lower gross profit margins than new vehicle saled sales of parts and service. Due to the current
demand for new vehicles we expect our overall gppefit margin to increase. We continue to focns o
expense controls, although, should sales voluméndeor gross margins come under pressure, such
efforts on our part may not keep pace with lowasgrprofits. Operating results are generally sile
changes in the economic environment and seasonativas. We tend to generate more revenue and
operating income in the second half of the calengar than the first half. Generally, seasonal
variations in sales are caused by factors relatedanufacturer production schedules, model charegsov
and consumer buying patterns, among other thingsr the three months ended March 31, 2011 our
sales and revenue have increased as a reflectitve @hprovement in the economy in our markets. As
a result of the improved economy in our markets, med vehicles and parts and service business have
also grown substantially.

Our sales outlook for the balance of 2011 is ogiiminasmuch as we have significant orders on fand
new Ferrari and Maserati automobiles. No assuraacebe given, however, that such sales will be
completed. We do not rely upon special incentiaehe sale of new or used vehicles, but depend upo
the unique and exclusive nature of Ferrari and kdisautomobiles and their appeal to high-income
consumers.

RESULTS OF OPERATIONS
Three Months Ended March 31

Results of operations - comparison of three moattded March 31, 2011 to three months ended March
31, 2010:
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SALES

Three months ended Three months ended
March 31, 2011 March 31, 2010
Total
Total % of Sales % of
Sales Total Sales Total Sales
Sales:
New vehicles $ 31.5M 74.3% ! 18.8M 78.4%
Used vehicles $ 7.3M 17.2% . 2.8M 11.6%
Parts and services and othe $ 3.6M 8.5% 2.4M 10%
Total $ 42.4M 100% 24M 100%

Sales mainly consist of sales of new and used lshiand sales of parts and services for vehicle
maintenance and repair.

Net sales for the three months ended March 31, Bttéased by approximately $18.4 million or 76.7%
to approximately $42.4 million, compared with appneately $24 million over the same period of
2010. The increase was primarily attributablentréased sales of new and used vehicles.

New vehicles sales increased approximately $1267 @% from approximately $18.8 million in the firs
three months of 2010 to approximately $31.5 milliorthe same period of 2011, while the number of
new vehicles sold increased 37.7% for the samegerlJsed vehicles sales increased approximately
$4.5 million or 161% from approximately $2.8 milian the first three months of 2010 to approximatel
$7.3 million for the same period in 2011, while theantity of used vehicles sold increased 84.2%Her
same period.

Parts and services sales for the three months éMdezh 31, 2011 increased by approximately $1.2
million, or 50%, to approximately $3.6 million coamgd with approximately $2.4 million for the same
period of 2010. The increase in parts and sesabes was mainly attributable to the increase tiWely

of Ferrari and Maserati cars to customers duriegdbt few years, for which our parts and servivese
used to carry out maintenance and repairs.

COST OF SALES

Cost of sales for the three months ended Marct2@11 increased to approximately $36.6 million from
approximately $20.1 million for the same period26fL0, a $16.5 million or 82.1% increase, which was
relatively consistent with the increase in Companmgvenues during the same period.

GROSS PROFIT

Gross profit margin for the three months ended M&t, 2011 decreased by 2.6% to 13.7% from 16.3%
in the same period of 2010. Gross profit increasgapproximately $1.9 million from approximately
$3.9 million in the 2010 period to approximately&Hnillion for the three months ended March 31,201

Gross profit margin on sales of new vehicles fa three months ended March 31, 2011 increased by
2.1% to 10.2% from 8.1% for the same period of 201Bross profit on sales of new vehicles increased
by approximately $1.7 million, or 112%, from appiroately $1.5 million in the same period of 2010 to
approximately $3.2 million for the three months edd/arch 31, 2011.
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Gross profit margin on sales of used vehicles lierthree months ended March 31, 2011 decreased by
3.8% to 3.2% from 7% for the same period of 2001@ross profit on sales of used vehicles increaged b
approximately $37,000 from approximately $197,000 the same period of 2010 to approximately
$234,000 for the three months ended March 31, 2011.

The increase in gross profit was mainly attribugatol increased sales of new and used vehicles antsl p
and services which were positively impacted by ithprovement in the economy in our markets and
improvements in our capacity to service vehicldigiehtly.

SELLING, GENERAL AND ADMINISTRATIVE EXPENSES

Selling, general and administrative expenses or&&Gexpenses includes salaries and related staffing
expenses, facilities rent, rates and building manmamt fees, legal, accounting and professionsicesy
fees, general corporate expenses and marketingneape

SG&A for the three months ended March 31, 2011 wpproximately $4.7 million, compared to
approximately $4.3 million for the same period 6Q. The approximate $0.4 million increase in SG&A
expenses was primarily due to increased rentalresqse

Our rent, rates and building management fees iseteérom approximately $0.9 million for the three
months ended March 31, 2010 to $1.2 million forghee period of 2011.

OTHER INCOME, NET

Other expenses for the three months ended March2@1] increased to approximately $156,000

compared to other income of approximately $532,fa00the same period of 2010, a total increase of
$688,000. The increase was primarily due to a @dserén other operating income. Other operating

income was comprised of commission income, exchajaige and forfeitures of sales deposits. Such

income decreased from $741,000 for the three mamided March 31, 2010 to $164,000 for the same
period of 2011 and was mainly due to decreased éssion income of $392,000 for the three months

ended March 31, 2010 to approximately $127,000Hersame period of 2011. Interest expenses and
other finance costs increased from approximateB9¥®O0 for the three months ended March 31, 2010 to
approximately $320,000 for the same period of 2011.

NONCONTROLLING INTERESTS

Noncontrolling interests for the periods presemegresent outside ownership interests in subsadiari
that are consolidated with the parent for finanmglorting purposes.

INCOME TAX
Income tax expenses increased to approximately08@5n the first three months of 2011 from a tax

credit of approximately $9,000 in the same perib@dQ@10. The increase in tax expenses in 2011 was du
to the improved result from the motor business.

FINANCIAL CONDITION, LIQUIDITY AND CAPITAL RESOURCE S

As indicated in the table below, at December 31,028nd March 31, 2011, we had approximately $8.1
million and $4.2 million of cash and cash equividerespectively, and approximately $13.7 milliord an
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$18.6 million of debt, respectively. Debt at Marg8i, 2011 was approximately $18.3 million of
short-term debt, comprised of approximately $7.[lioni of bank borrowings, approximately $9.8 mitio

in stocking loans, approximately $0.8 million ofseicured bank borrowings and approximately $0.3
million of long-term debt. All of our stocking loa are provided by banks. The long term debt
represented unsecured bank borrowings which matu2®12. The increases in short-term debt have
been used for general working capital purposes.

2011 2010
March 31 December 31
Total Debt $ 18,572,846 $ 13,740,395
Less: Cash and cash Equivalents 4,236,509 8,109,615
Net Debt $ 14,336,337 $ 5,630,780

Cash and cash equivalents at March 31, 2011 totgipdoximately $4.2 million, with cash flows from
financing activities of approximately $4.7 millioAt December 31, 2010, cash and cash equivalents
totaled approximately $8.1 million, with cash flowlsom financing activities of approximately
$75,000. Cash balances were lower due to theftmghused in the operating activities of approxieigat
$7.1 million. We have sufficient liquidity to meeturrently anticipated needs, including capital
expenditures and working capital requirements.

Included in our current liabilities at March 31,1200f approximately $24.8 million were non-refunkgab
customer deposits. Our long term liquidity needs met through funds generated from our normal
course of operations, including the deposits pldanesidvance by our customers in order to securie the
new car orders. These deposits are recorded asienapon delivery of the car to and acceptanceef t
car by the customer.

Several of our assets and liabilities, includinglcand short-term debt, can fluctuate significafrtyn
month to month depending on short-term liquidityed® Working capital (defined as current assets
minus liabilities) totaled $0.5 million of curreassets in excess of current liabilities at MarchZ111
and $0.6 million of current liabilities in excessaurrent assets at December 31, 2010. The inereas
working capital was due to our increased sales.

CASH FLOWS FROM OPERATING ACTIVITIES

Our operations utilizing cash resources of appraxaty $7,118,000 for the three months ended Maigh 3
2011, compared to generating cash resources obdppately $1,762,000 for the same period in 2010,
primarily as a net result of the following:

()  For the three months ended March 31, 2014h d@w provided by sales net of operating
expenses increased by approximately $875,000 taozippately $1,422,000. The
increase was primarily a result of the increassales of new and used vehicles.

(i) For the three months ended March 31, 20atcounts receivable decreased by
approximately $2,438,000, primarily due to the edfion of receivables relating to the
sales recognized during the last quarter of 2010.

(i) For the three months ended March 31, 20dur, inventory increased by approximately

$6,923,000. The increase was consistent with aser@ delivery from the manufacturers
of new vehicles which is consistent with our busigrowth.
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(iv) For the three months ended March 31, 204 ,increase or decrease of various current
operating assets and liabilities included in therexrhentioned items resulted in an
aggregate increase of cash outflow from operatid@pproximately $8,669,000.

CASH FLOWS FROM INVESTING ACTIVITIES

For the three months ended March 31, 2011, we equtmet cash of approximately $1,454,000 in
investing activities mainly for the acquisition pfoperty and equipment to support the growth of our
business and the increase in restricted cash. theéothree months ended March 31, 2010, we utilized
approximately $40,000 for investing activities, nigifor acquisition of property and equipment to

support the development of our vehicle sales basine

CASH FLOWS FROM FINANCING ACTIVITIES

For the three months ended March 31, 2011, we madenet drawdowns in borrowings amounting to
approximately $4,599,000 and received approximgbély,000 in net advances from affiliates. For the
three months ended March 31, 2010, we repaid appedely $187,000 of our obligations owed on
outstanding debt and received approximately $1(®Bjn net advances from affiliates. The advances
from/to affiliates were made from/to entities tlzme under common management, where Mr. Richard
Man Fai Lee, the Company’s Chairman, Chief Exeeutfficer and President, is the common director of
the Company and the affiliates. These advancesarénterest-bearing.

WORKING CAPITAL REQUIREMENTS

Current assets exceeded current liabilities at M&, 2011 by approximately $0.5 million, an inaea
of approximately $1.1 million from December 31, Q01 The ratio of our current assets to our current
liabilities was 1.01 to 1 at March 31, 2011 and39.fo 1 at December 31, 2010. At March 31, 20iit, o
current assets of approximately $59,647,000 indualeproximately $23,241,000 in inventory that was
funded by our operating cash flow and trade findiacdities, all of which are provided by banks and
may include letters of credit, invoice financingust receipt loans and stocking loans. Our current
liabilities of approximately $59,203,000 includenaefundable customer deposits. Given the exatusiv
nature and extremely limited production of Fereard Maserati cars, our customers are willing teégla
material deposits in advance in order to secutie tiesv car orders. This resulted in customer diepo$
approximately $24,827,000.

SEASONALITY

Our business is modestly seasonal. Our operagienerally experience higher volumes of vehiclessale
in the fourth quarter of each year, due in parhémufacturers’ production and delivery patterns.

CURRENCY CONVERSION AND FLUCTUATION IN FOREIGN EXCH ANGE RATES

The value of Renminbi (“RMB”), the Hong Kong Dolland the Macau Pataca against the U.S. dollar
and other currencies may fluctuate and is affettgdamong other things, changes in political and
economic conditions. Since 1994, the conversioRMB into foreign currencies, including Hong Kong
and U.S. dollars, has been based on rates seetBethple’s Bank of China, or PBOC, which are siy da
based on the previous day’'s PRC interbank foreigmmange market rate and current exchange rates on
the world financial markets. Since 1994, the officxchange rate for the conversion of RMB to U.S.
dollars has generally been stable.
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On July 21, 2005, however, PBOC announced a refirits exchange rate system. Under the reform,
RMB is no longer effectively linked to US dollarathinstead is allowed to trade in a tight band asfaa
basket of foreign currencies. On June 19, 201@®Bnnounced that it would allow a more flexible
exchange rate for RMB without mentioning specifitigy changes, although it ruled out any large-scal
appreciation. It is difficult to predict how lorige current situation may last and when and how RMB
exchange rates may change going forward. The iiegaahd functional currency of the Company is the
U.S. dollar. However, the functional currency eoir @perating subsidiaries is the RMB and the Hong
Kong dollar and substantially all their revenuesl @axpenses are denominated in those currencies.
Substantially all of our sales contracts are denated in RMB or Hong Kong dollars and substantially
all of our costs and expenses are denominatedrivsiEHong Kong dollars and RMB.

If the RMB were to increase in value against thé&.Udollar, mainland Chinese consumers would
experience a reduction in the relative prices addgoand services, which may translate into a pesiti
increase in sales. On the other hand, a decredbke value of the RMB against the dollar wouldéav
the opposite effect and may adversely affect osulte of operations. Any significant revaluatioh o
RMB may materially and adversely affect our casil, revenues, earnings and financial position.r Fo
example, an appreciation of RMB against the U.S.Hong Kong dollars would make any new
RMB-denominated investments or expenditures mostlycto us, to the extent that we need to convert
U.S. dollars or Hong Kong dollars into RMB for symlrposes. In addition, a strengthening of the U.S
dollar against the Hong Kong dollar or the Macatapa, if it occurred, would adversely affect théuea

of our common stock.

We have engaged in limited hedging to reduce opos&xre to exchange rate fluctuations. While we
may decide to enter into hedging transactions enfthure, the availability and effectiveness ofsthe
hedges may be limited and we may not be able tquedely hedge our exposure or at all.

OFF-BALANCE SHEET ARRANGEMENTS

We do not have any off-balance sheet arrangemeathave or are reasonably likely to have a materia
current or future effect on our financial conditiamanges in financial condition, revenues or espsn
results of operations, liquidity, capital expend#sior capital resources.

CRITICAL ACCOUNTING POLICIES

In preparing our financial statements, we makeregts, assumptions and judgments that can have a
significant effect on our revenues, income or livem operations, and net income or net loss, akagel

on the value of certain assets on our balance .shéetbelieve that there are several accountinigipsl

that are critical to an understanding of our histdrand future performance as these policies affex
reported amounts of revenues, expenses, and skgmifiestimates and judgments applied by
management. While there are a number of accoumolgies, methods and estimates affecting our
financial statements, the following policies aresidered critical. In addition, you should referaur
accompanying condensed consolidated balance sleatf aMarch 31, 2011 and the condensed
consolidated statements of operations for the tmesths ended March 31, 2011 and 2010, and the
related notes thereto, for further discussion efamecounting policies.

Trade receivables and provision for bad debts
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Trade receivables, net of provision for bad del#s concentrated with the receivables from
customers. We periodically record a provisionidad debts based on our evaluation of the colldittabi
of trade receivables by assessing, among otheorfaobur customer's willingness or ability to pay,
repayment history, general economic conditions, tedongoing relationship with our customers. The
total amount of this provision is determined bysffifdentifying the receivables of customers tha ar
considered to be a higher credit risk based omr th@irent overdue accounts, difficulties in coliegt
from these customers in the past, and their ovéirelhcial condition to the extent such informatisn
available. For each of these customers, we egitha extent to which the customer will be ableneet

its financial obligation and record a provisionttheduces our trade receivables for that customéne
amount that we reasonably believe will be collectektiditional provisions may be required in theufet

if the financial condition of our customers or gexteeconomic conditions deteriorate, thereby reayici
net earnings. The uncertainties associated wébetimethods, assumptions and estimates, including t
estimated provisions, have not had and are nototegeto have a material impact on the financial
condition and operating performance of the Companyn the comparability of the reported information
for the periods presented, as historically our j@ions for bad debts have been sufficient to caatnal
credit losses, and we believe that the provisi@mended at the balance sheet dates are sufficldm.
allowance for doubtful accounts at March 31, 2014sv$50,395. Provision for bad debts, if any,
resulting from the abovementioned assessment, wariléflected in loss before non-controlling ingtre
and income taxes in our Consolidated Statemenfpef&ions.

Inventory, net

Inventory consists primarily of new and used vedsdheld for sale, and vehicle parts and accessarids
are stated at the lower of cost or market. The aed used vehicles are valued using the specific
identification method and the costs include actjoisiand transportation expenses. The value of the
parts and accessories are valued at the firsirst;dut method and are stated at the lower of oost
market. Fashion apparel inventory is valued affiisein, first-out method and is stated at thevdo of
cost or market. Write-down of potentially obsoleteslow-moving inventory is recorded based on our
analysis of inventory levels and assessment ofmastid obsolescence based upon assumptions about
future demand and market conditions. Historicallyr actual physical inventory count results have
shown our estimates of write-down of potentially solete or slow-moving inventory to be
reliable. However, additional provisions may bguieed in the future if general economic conditions
deteriorate, thereby reducing net earnings. Pimvjsif any, would be reflected in loss before
non-controlling interest and income taxes in oun&didated Statement of Operations.

The uncertainties associated with these methodsgstions and estimates with regard to the Company’
reported inventory, including the estimated pranisi have not had and are not expected to have a
material impact on the financial condition and @pieg performance of the Company or on the
comparability of the reported information for theripds presented, as historically the actual redve

not differed materially from the estimates. THeelihood of any material changes in inventory Igsse
markdowns is dependent on customer demand or nedugt introductions that vary from current
expectations. The Company believes that any clsaimgihese factors are not reasonably likely taupcc
and hence not reasonably likely to have a matienjct on the Company’s financial results.

Share-based compensation
We have adopted ASC 718 “Compensation-Stock Conapiens for our share-based compensation. We

utilized the modified prospective method approguirsuant to which we record compensation for all
share-based awards granted based on their faie.vdlbe estimate of the fair value of the sharethas
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compensation requires the input of subjective aptioms. Changes in the subjective assumptiongicoul
materially affect the estimate of fair value of hthased compensation; however, based on an analysi
using changes in certain assumptions that couldésonably possible in the near term, we beliege th
effect on the share-based compensation recognirattiwot have been material.

Share-based compensation expense is based on ahatrdse ultimately expected to vest. We evaluate
the assumptions used to value our awards and tbriachange, we employ different assumptions. If
there are any modifications or cancellations ofuhderlying unvested securities, we may be requived
accelerate, increase or cancel any remaining uedashare-based compensation expense. Future
share-based compensation expense and unearneebakate compensation will increase to the extent
that we grant additional equity awards to employe&hare-based compensation expense, if any, would
be reflected in loss before non-controlling intérasd income taxes in our Consolidated Statement of
Operations.

Revenue recognition

Revenue consists of sales of new and used vehigbg;le maintenance and repair services, and eéles
vehicle parts and sales of fashion apparel. Rea@fom the following components are recognized as
follows:

0] Sales of new and used vehicles are recognitesh the vehicle’s title has passed to the
customer.

(i) Sales of fashion apparel and accessorieseaegnized when the products have been
delivered to and title has passed to the customer.

(i)  Sales of vehicle parts are recognized wiienparts have been delivered to the customer
and title has passed.

(iv) Vehicle maintenance and repair income iogeized when services are fully rendered.
Impairment of long-lived assets

We evaluate long-lived assets, including propentgl &quipment, for impairment when events and
circumstances exist that indicate that the carryingount of these assets may not be
recoverable. Recoverability of assets is meashyedomparing the carrying amount of an asset to the
estimated undiscounted future cash flows expectedbet generated by the use of the asset. The
undiscounted cash flows are subject to estimatiom$ assumptions made by us. If the estimated
undiscounted cash flows change in the future, wg bearequired to reduce the carrying amount of an
asset. Impairment of assets, if any, as a restiteoimpairment testing, would be reflected irsltefore
non-controlling interest and income taxes in oun&ididated Statement of Operations.

Income taxes

We are required to estimate income tax provisiam$ amounts ultimately payable or recoverable in
numerous jurisdictions, including Hong Kong. Weamt for income taxes under the provision of ASC
740 “Income Taxes”, resulting in two componentsnabme tax expenses: current and deferred. Current
income tax expense approximates taxes to be pagfurded for the relevant periods. Deferred ineom
tax expense results from changes in deferred set@and liabilities between periods. Deferredime
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tax assets and liabilities are computed for difiees between the financial statements carrying ataou
and the tax bases of existing assets and liakilitiat will result in taxable or deductible amouintshe
future, as well as from net operating loss andctaxlit carryforwards, and are measured in accomlanc
with the enacted tax laws and at the rates appiicabthe years in which the differences are exgubct
to be recovered or settled. A deferred tax assetdognized if it is more likely than not that enbfit

will be realized. Otherwise, we will record a atiion allowance when the utilization of the defdrtax
asset is uncertain. Additional timing differencésture earnings trends and/or tax strategies could
warrant a need for establishing an additional t&@unaallowance or a reserve. If the Company’sneste

of tax liabilities proves to be less than the uitmassessment, an additional charge to expendd wou
result. If payment of these amounts proves todss than the recorded amounts, the reversal of the
liabilities would result in tax benefits being rgoized in the period when the Company determines th
liabilities are no longer necessary.

Contingencies

From time to time, we are involved in disputesgéition and other legal proceedings. We record a
charge equal to at least the minimum estimateditiafor a loss contingency when both of the faliog
conditions are met: (i) information available priorissuance of the financial statements indicttasit

is probable that an asset had been impaired abdity had been incurred at the date of the fiianc
statements, and (ii) the range of loss can be maddp estimated. The estimates affecting the
Company’s loss contingency reserves can be affdoyedew claims filed after the balance sheet date
with respect to events occurring prior to the beéasheet date and developments in pending litigatio
that may affect the outcome of the litigation. #sch, the Company is unable to make a reasonable
estimate of the sensitivity to change of estimadfecting its litigation reserves. As additional
information becomes available, the Company assegwmegotential liability related to the pending
litigation and revises its estimates as appropriseile the Company believes the recorded liab#itare
adequate, there are inherent limitations in thémeston process whereby actual losses may exceed
estimated losses. Currently, we have no outstgnitigal proceedings or claims that require a loss
contingency.

Item 3. Quantitative and Qualitative Disclosures abut Market Risk.
Not applicable to smaller reporting companies.

Item 4. Controls and Procedures.

Controls and Procedures

As of March 31, 2011, we carried out an evaluatiomjer the supervision and with the participatiébn o
our management, including our chief executive effiand chief financial officer, of the effectivenesf

the design and operation of our “disclosure costemhd procedures,” as such term is defined under
Exchange Act Rules 13a-15(e) and 15d-15(e).

Based on this evaluation, our chief executive effiand chief financial officer concluded that, ds o

March 31, 2011, such disclosure controls and pnaeexd were effective to ensure that information
required to be disclosed by us in the reports e dir submit under the Exchange Act is recorded,
processed, summarized and reported within the pien®ds specified in the rules and forms of the SEC
and accumulated and communicated to our manageimehiging our chief executive officer and chief

financial officer, as appropriate to allow timelgailsions regarding required disclosure.
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In designing and evaluating the disclosure contaold procedures, our management recognized that any
controls and procedures, no matter how well desigaed operated, can provide only reasonable
assurance of achieving the desired control objestiand in reaching a reasonable level of assu@nce
management necessarily was required to apply dignient in evaluating the cost-benefit relationsifip
possible controls and procedures.

Changes in Internal Control Over Financial Reporting
There were no changes in our internal controls imancial reporting during the quarter ended Madth

2011 that materially affected, or are reasonaldglyi to materially affect, our internal controlsesv
financial reporting.
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PART Il - OTHER INFORMATION

Item 1. Legal Proceedings.

This Item should be read in conjunction with No82and 9 to our Condensed Consolidated Financial
Statements (Unaudited) as of March 31, 2011.

Addison-Davis Litigation

On or about December 1, 2009, we were made awaatk ttle Company had been named as a
co-defendant in a state court actiohgdison-Davis Diagnostics, Inc. v. Edward W. VWit 111, et al,
California Superior Court, Ventura County, Case N6-2009-00361702-CU-FR-VTA. Formal service
was effected on April 28, 2010. In the action, fieantiff, which is the former parent company diifa
Premium, alleges that the plaintiff's former chafecutive officer, with the assistance of certaineo
third parties, engaged in multiple fraudulent temt®ns involving the plaintiff and the plaintiff's
securities between 2004 and 2006. As a resuluoh @lleged conduct, the plaintiff alleges that the
plaintiff's former chief executive officer was altie fraudulently obtain shares of the plaintiffenamon
stock and certain of the plaintiff's assets. Thaentiff alleges that as a result of such allegedduict, the
plaintiff was forced to seek bankruptcy protectinrSeptember, 2006. In a hearing held May 14, 2010
the court ruled that certain parties’ motions tengss the plaintiff's complaint were granted wiglave to

the plaintiff to amend its complaint within 30 dayEhe plaintiff filed a first amended complaintdane
2010, to which the Company brought a demurrer, whi@s sustained by the court with leave to
amend. The plaintiff then filed a second amendechgtaint on November 15, 2010. In the second
amended complaint, the plaintiff named the Compg co-defendant in seven of the thirteen causes o
action, including claims for fraud, negligent migresentation, conversion (two claims), construdiiust,
unjust enrichment and an accounting. The Compdagl & demurrer challenging all claims asserted
against it in the second amended complaint. Puatsteaan order dated February 7, 2011, the court
sustained the Company’'s demurrer to the plaintsésond amended complaint on all counts, without
leave to amend. A judgment of dismissal was edtésethe court on March 9, 2011. On March 10,
2011, a notice of entry of judgment was served lbpaaties to the action and the plaintiff has /sl
from such date to file a notice of appeal with tioeirt. The time for plaintiff to file a notice appeal
expired on May 9, 2011 and, as of May 11, 2011,Gbepany had not been served with such a notice
and the court’s on-line docket did not reflect fitiag of any such notice. The Company continues t
deny any alleged wrongdoing in connection with thaims asserted in the action and intends to
vigorously defend those claims, including any apjpgahe plaintiff of the court’s final judgment the
action or any other steps taken by the plaintifptmsue the claims asserted against the Compathein
action. We are unable to evaluate the likelihobdrooutcome, favorable or unfavorable, with respec
any appeal or other steps taken by the plaintiffiigttime or to estimate the amount or range pdssible
loss. However, an adverse result in the actiofdcoave a material adverse effect on our operations

In the ordinary course of its business, and othan as set forth above or as described in the hogr
consolidated financial statements, we and our didrgés may be involved from time to time in vasou
pending or threatened legal proceedings, arisiom fthe conduct of business. After consultatiorhwit
legal counsel and a review of available factssitnanagement’s opinion that these proceedings, afte
consideration of any reserves and rights to indéoation, ultimately will be resolved without maitalty
affecting our consolidated financial position. Hawx@r given the indeterminate amounts that may be
sought in these proceedings and the inherent dlifficin predicting the outcome of such legal
proceedings, including the proceeding describedigbiv is possible that an adverse outcome in icerta
matters could be material to our operating redattany particular reporting period.
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Item 1A. Risk Factors.

Not applicable to smaller reporting companies.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds.

This Item should be read in conjunction with No&snd 9 to the consolidated financial statements
included in this Report.

As previously disclosed in our Current Report omnr@-K filed with the SEC on March 5, 2010, on
March 1, 2010, in connection with the settlementha& Federal Court Action, Bern Noble agreed to
return to us for cancellation 1,210,631 sharesonfimmon stock. We also agreed to replace the shares
with an equal number of new shares of common stocknsideration of services rendered to us in 2006
in connection with the closing of the Amended Sh&mechange Agreement. We delivered the
replacement shares in nine monthly installmentbe $hares were issued in reliance on an exemption

from registration pursuant to Section 4(2) of thez8ities Act of 1933, as amended, and Rule 506 of
Regulation D thereunder.

Item 3. Defaults Upon Senior Securities.

None.

Item 4. (Removed and Reserved).

Iltem 5. Other Information.

Not applicable.
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Item 6.

Exhibit
No.

31.1

31.2

32.1

Exhibits.

Description

Certification of Chief Executive Officer puant to Rule 15D-15 of the Securities Exchange
Act of 1934, as adopted pursuant to Section 30thefSarbanes-Oxley Act of 2002, filed
herewith.

Certification of the Chief Financial Officpursuant to Rule 15D-15 of the Securities Exchange
Act of 1934, as adopted pursuant to Section 30thefSarbanes-Oxley Act of 2002, filed
herewith.

Certification of Chief Executive Officer arthief Financial Officer Pursuant to 18 U.S.C.
Section 1350 (Section 906 of the Sarbanes-OxleyoR2002), filed herewith.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causid th
report to be signed on its behalf by the undersighereunto duly authorized.

CHINA PREMIUM LIFESTYLE ENTERPRISE, INC.,
a Nevada corporation

Date: May 13, 2011 By: /s/ Richard Man Fai LEE
Richard Man Fai LEE
Chief Executive Officer

Date: May 13, 2011 By: /s/ Joseph Tik Tung WONG
Joseph Tik Tung WONG
Chief Financial Officer, Treasurer and Secretary
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EXHIBIT 31.1
CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002
I, Richard Man Fai LEE, certify that:

1. | have reviewed this quarterly repant Form 10-Q for the quarter ended March 31, 2011 o
China Premium Lifestyle Enterprise, Inc.

2. Based on my knowledge, this reportsdoa contain any untrue statement of a materdl da
omit to state a material fact necessary to makestdtements made, in light of the circumstanceund
which such statements were made, not misleadirfgreftpect to the period covered by this report.

3. Based on my knowledge, the financiatesnents, and other financial information includied
this report, fairly present in all material resgetiie financial condition, results of operationsl @ash
flows of the registrant as of, and for, the peripdssented in this report.

4, The registrant’s other certifying offr(s) and | are responsible for establishing aathtaining
disclosure controls and procedures (as definedxch&éhge Act Rules 13a-15(e) and 15d-15(e)) and
internal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and 15d-15¢) f
the registrant and have:

a. designed such disclosure controls andeglures, or caused such disclosure controls and
procedures to be designed under our supervisiomngure that material information relating to the
registrant, including its consolidated subsidigrissmade known to us by others within those agjti
particularly during the period in which this rep@teing prepared;

b. designed such internal control oveatfficial reporting, or caused such internal control
over financial reporting to be designed under ayresvision, to provide reasonable assurance ragardi
the reliability of financial reporting and the pesption of financial statements for external pugsom
accordance with generally accepted accounting ipties;

C. evaluated the effectiveness of thestegit's disclosure controls and procedures and
presented in this report our conclusions aboueffextiveness of the disclosure controls and proes]
as of the end of the period covered by this repased on such evaluation; and

d. disclosed in this report any changehe registrant’s internal control over financial
reporting that occurred during the registrant’'s miesent fiscal quarter that has materially affdctar is
reasonably likely to materially affect, the regisir's internal control over financial reporting.

5. The registrant’s other certifying officer(s) ahdhave disclosed, based on our most recent
evaluation of internal control over financial refiog, to the registrant’s auditors and the audinouttee
of the registrant’s board of directors (or perspedorming the equivalent functions):



a. all significant deficiencies and matkveaknesses in the design or operation of interna
control over financial reporting which are reasdpdiely to adversely affect the registrant’s atyilto
record, process, summarize and report financiakmétion; and

b. any fraud, whether or not materialt im¥olves management or other employees who
have a significant role in the registrant’s intém@ntrol over financial reporting.

May 13, 2011

By: /s/ Richard Man Fai LEE
Richard Man Fai LEE
Chief Executive Officer




EXHIBIT 31.2
CERTIFICATION OF THE CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002
I, Joseph Tik Tung WONG, certify that:

1. | have reviewed this quarterly repant form 10-Q for the quarter ended March 31, 2011 of
China Premium Lifestyle Enterprise, Inc.

2. Based on my knowledge, this report dugscontain any untrue statement of a material dac
omit to state a material fact necessary to makestdtements made, in light of the circumstanceund
which such statements were made, not misleadirgregtpect to the period covered by this report.

3. Based on my knowledge, the financiaeshents, and other financial information includethis
report, fairly present in all material respects fimancial condition, results of operations andhcisws
of the registrant as of, and for, the periods preskin this report.

4, The registrant’s other certifying offi¢s) and | are responsible for establishing anthtaiaing
disclosure controls and procedures (as definedxch&éhge Act Rules 13a-15(e) and 15d-15(e)) and
internal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and 15d-15¢) f
the registrant and have:

a. designed such disclosure controls andeglures, or caused such disclosure controls and
procedures to be designed under our supervisiomngure that material information relating to the
registrant, including its consolidated subsidigries made known to us by others within those
entities, particularly during the period in whidfig report is being prepared,;

b. designed such internal control oveatfficial reporting, or caused such internal control
over financial reporting to be designed under ayresvision, to provide reasonable assurance ragardi
the reliability of financial reporting and the pesption of financial statements for external pugsom
accordance with generally accepted accounting iptes;

C. evaluated the effectiveness of thdsteant’'s disclosure controls and procedures and
presented in this report our conclusions aboueffextiveness of the disclosure controls and proes]
as of the end of the period covered by this repased on such evaluation; and

d. disclosed in this report any changehea registrant’s internal control over financial
reporting that occurred during the registrant’'s miesent fiscal quarter that has materially affdctar is
reasonably likely to materially affect, the regisit's internal control over financial reporting.

5. The registrant’s other certifying offi¢s) and | have disclosed, based on our most trecen
evaluation of internal control over financial refiog, to the registrant’s auditors and the audipottee
of the registrant’s board of directors (or perspedorming the equivalent functions)



a. all significant deficiencies and matkveaknesses in the design or operation of interna
control over financial reporting which are reasdpdiely to adversely affect the registrant’s atyilto
record, process, summarize and report financiakmétion; and

b. any fraud, whether or not materialt tim¥olves management or other employees who
have a significant role in the registrant’s intém@ntrol over financial reporting.

May 13, 2011 By:/s/ Joseph Tik Tung WONG
Joseph Tik Tung WONG
Chief Financial Officer, Treasurer and Secretary




EXHIBIT 32.1
CERTIFICATION
OF
CHIEF EXECUTIVE OFFICER
AND
CHIEF FINANCIAL OFFICER

PURSUANT TO 18 U.S.C. 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Richard Man Fai LEE, certify, pursuant to 18 ICS1350, as adopted pursuant to Section
906 of the Sarbanes-Oxley Act of 2002, that the r@ds Report on Form 10-Q of China Premium
Lifestyle Enterprise, Inc. for the quarter endedréhia31, 2011 fully complies with the requirements o
Section 13(a) or 15(d) of the Securities Exchange & 1934 and that information contained in such
Quarterly Report on Form 10-Q fairly presents, linraterial respects, the financial condition aedults
of operations of China Premium Lifestyle Enterprise.

I, Joseph Tik Tung WONG, certify, pursuant to 1&IE. 1350, as adopted pursuant to Section
906 of the Sarbanes-Oxley Act of 2002, that the r@dst Report on Form 10-Q of China Premium
Lifestyle Enterprise, Inc. for the quarter endedréfia31, 2011 fully complies with the requirements o
Section 13(a) or 15(d) of the Securities Exchange & 1934 and that information contained in such
Quarterly Report on Form 10-Q fairly presents,linraterial respects, the financial condition aedults
of operations of China Premium Lifestyle Enterprise.

May 13, 2011 By_ /s/ Richard Man Fai LEE
Richard Man Fai LEE
Chief Executive Officer

May 13, 2011 By : /s/ Joseph Tik Tung WONG
Joseph Tik Tung WONG
Chief Financial Officer, Treasurer and Secretary

This certification accompanies the Form 10-Q toohtt relates, is not deemed filed with the Se@sit
and Exchange Commission and is not to be incorpdray reference into any filing of China Premium
Lifestyle Enterprise, Inc. under the Securities 81933, as amended, or the Securities ExchangefAc
1934, as amended (whether made before or aftatateeof the Form 10-Q), irrespective of any general
incorporation language contained in such filing.



